PRT: Explanation for Official Letter No. 542/ SGDHN-QLNY on confirming the rumor
On 27 Apr 2020, Binh Duong Producing and Trading Corporation announced the explanation for Official Letter No. 542/ SGDHN-QLNY on confirming the rumor as follows:
Based on Document No.542/SGDHN-QLNN on confirmation of rumor, the Corporation explains for each specific content reflected on the website tinnhanhchungkhoan.vn as follows: 
- When conducting equitization, the auditor re-determined the actual value of assets and the state capital, the difference of VND trillions was detected. Specifically, the total value of assets in the books was VND 3,147 billion, after reevaluation, it was VND 4,346 billion (difference of VND 1,198 billion), corresponding to increase of  VND 1,773 billion in the state capital (PRT only identified VND 575 billion). In the prospectus, the differences are mainly related to long-term financial investments, in which, the investment in subsidiaries with the difference of VND 612 billion
- PRT’s response: the difference between the book value and asset re-valuation (VND 1,198 billion) included the following main items: difference of long-term financial investments (VND 940 billion), reversing provision for doubtful debts (VND 46 billion) and recording the business advantage value of the enterprise (VND 193 billion)
For the difference of long-term financial investments (VND 940 billion), the difference of the Investment in subsidiaries was VND 612 billion (as mentioned in the online newspaper) and in the Investment in joint ventures and associates of VND 328 billion
Regarding the difference in the Investment in subsidiaries (VND 612 billion), the increase was largely arising in the value of land use right of Song Be Palm Golf Course. Accordingly, the value of land use right increased by VND 534 billion after revaluation
- PRT does not determine the value of advantages including commercial advantage and development potential
- PRT's response: 
At the time of valuation of the enterprise (December 31, 2015), the accounting records did not incur the commercial advantage in accordance with Vietnamese Accounting Standards. This item only arises when determining the enterprise value for equitization
- Pursuant to the Minutes of determining the enterprise value of Binh Duong Producing and Trading Corporation – One Member Co., Ltd in the method of property issued by Dong Nam Consulting and Valuation Joint Stock Company on November 17, 2017, the Corporation recorded the value of business advantages on December 31, 2015: VND 193,020,005,291, including: Development potential value of VND 191,519,795,021 and the brand value of VND 1,500,210,270. Similarly, the subsidiaries that the Corporation owns 100% of charter capital recorded the business advantage value of the enterprise, specifically: Song Be Palm Golf Course Co., Ltd. recorded VND 8,805,899,908, Vinh Phu Paper Co., Ltd recorded VND 23,244,393,021
 This information was widely informed to all investors participating in the auction through Ho Chi Minh Stock Exchange in the Prospectus and in accordance with the regulations at that time
- Another unusual point was the investment in Tan Thanh Investment and Development Joint Stock Company (called Tan Thanh Company, charter capital of VND 480 billion, PRT holds 30% of charter capital). In the 2016 consolidated financial statement, the value of this investment was about VND 192 billion. Meanwhile, the explanation to the State Securities Commission on July 25, 2019 and the reviewed semi-annual financial statement of the holding company in 2019 showed that PRT acquired 9.12 million shares, equivalent to 19% of charter capital of Tan Thanh Company; the purchase price was VND 105,737/ share. However, upon revaluation, the value of assets including land use right, construction works on land and machinery and equipment of Tan Thanh Company amounted to VND 5,744 billion (valuated by Hoang Quan Valuation Co., Ltd), exceeding VND 5,904 billion compared to the capital contribution time
- PRT's response: According to current accounting standards, investments in joint ventures and associates are recorded at the book value of the Corporation's separate financial statement. The total value of 145 ha of land agreed by the Corporation and its partners was VND 256,000/ m2 (equivalent to USD 16/ m2), in which, the Corporation contributed capital to Tan Thanh Company with the right to use 145 hectares of land agreed by the parties to be VND 96,000/ m2 (equivalent to USD 9/ m2) in October 2007. The remaining difference was VND 160,000/ m2 (equivalent to USD 10/ m2) paid entirely to the Corporation by the Tan Thanh Company. The book value of this investment in the Corporation's separate financial statement was VND 144 billion, equivalent to 30% of the charter capital (VND 480 billion)
According to the Government's Decree No.59/2011/ND-CP dated July 18, 2011 on turning 100% state-owned enterprise into joint-stock company, long-term investment capital in joint-venture companies,  associates is determined by the proportion of the equitized enterprise's capital multiplied by the value of equity in the enterprise
At the time of acquiring 19% of Tan Thanh Company's shares from existing shareholders, the Corporation hired Hoang Quan Valuation Company Limited to reevaluate Tan Thanh Company's assets, including the right to use 145 hectares of land, the completed property on land of international standard 18-hole golf course. Accordingly, the value of land use right and assets on land was determined to be VND 3,726,451/ m2 in January 2018. Therefore, the increase in value of Tan Thanh Company upon revaluation was largely an increase in the value of land use right over time and the value of completed assets on the land of an international standard 18-hole golf course
- Remarkably, in this deal, PRT received the transfer of 1.92 million shares from Hung Vuong Joint Stock Company (Hung Vuong Company) at the same price and Mr. Nguyen Van Minh - Chair of PRT Board of Directors is also member of the Board of Directors of Hung Vuong Company. Cheap capital contribution, expensive acquisition...
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